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Estimating Damages in Securities Fraud Cases in Saudi Capital Market:
The Figh, Legal Basis and Econometric Methods

Nader A. Naifar and Mohammed I. Al-Suhaibani

Department of Finance and Investment, Faculty of Economics and Administrative Sciences
Al-Imam Mohammad Ibn Saud Islamic University (IMSIU), Riyadh, Saudi Arabia

Abstract. The paper examines the applicable econometric methods to estimate
financial damages in securities fraud cases filed with the Committee for the
Resolution of Securities Disputes (CRSD) in Saudi capital market. The paper starts
with a primer highlighting the key figh and legal concepts related to securities
fraud cases and the two widely adopted econometric methods to estimate the
damage awards. Using real data from Saudi Stock Market (Tadawul), the paper
applied the two econometric methods to estimate the damages in three securities
fraud cases already filed with CRSD. The paper demonstrates the viability of
applying these methods in Saudi legal environment and opens the door for future
research on the economic analysis of Saudi laws and the role of econometrics in
court rulings.
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market exchange.
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