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AN EVALUALUATION OF WHEAT PRODUCTION SUBSIDIES
FROM AN INCOME DISTRIBUTION PERSPECTIVE IN THE
KINGDOM OF SAUDI ARABIA

Abdulaziz Ali As-Sudais’
ABSTRACT

Market forces as well as government policies may lead to undesirable pattern
of income distribution. So, governments, usually, intervence to correct distortions
through various means and policies. Subsidies are well known tool for income distri-
bution.

This article is to investigate and analyze the efficiency of wheat production
subsidies from an income distribution perspective.

A random sample covering all provinces in the Kingdom was used to provide
primary data. The main findings were:

- Agricultural companies and wheat specialized projects produced around 50% of
total production in the Kingdom. These companies and projects are excluded from
the sample. -

- Low income group represented 36% of the whole sample, but produced less than
20%, hence, received less than 20% of the subsidies.

- Middle and high income group represented 64% of the sample, but produced over
80% of the sample’s total production.

- Low income group, in fact, received only 10% of the subsidies because the whole
sample represents only 50% of the total wheat production.

- Gini coefficient indicated high concentration even within each group. Gini coeffi-
cients were: 0.50, 0.72, 0.56, for low income, middle income, high income, groups
respectively. '

- Finally, high subsidies have attracted - besides famers- government officials, busi-
nessmen, merchants, bankers, contractors, and sty others, most of them 70% are
_ planning to quite farming once the subsidies are lifted or greatly reduced.

1- Department of Economics, College of Administrative Sciences, King Saud Univ., Riyadh,
Saudi Arabia.

(Recelved March, 1997)
(Accepted 5 May, 1997)
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