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ABSTRACT

Econometric Study of Investment Behavior in Syria

Mamdouh ALKHATIB ALKSWANI
Department of Economics
College of Administrative Sciences
King Saud University

The main object of this study is to analyze the investment behavior
and to focus on the important variables that determine the volume
of investment in Syria. Covering the period 1970-1994, this paper -
is based on yearly data. The evolution and the structure of
investment are studied. The growth rates and the investment
elasticities are estimated. This paper presents and applies four basic
theories of investment functions: the naive accelerator, the flexible
accelerator, the partial adaptive and the error correction model.

This study reveals the instability of the investment behavior in
Syria and the considerable fluctuations of the investment volume
during the studied period. The naive accelerator, the flexible
accelerator and the partial adaptive models did not success to
explain the investment behavior in Syria. The ECM seems to be
more adequate than the previous models. The aggregate income is
also more significant to explain the sectorial investment than the
sectorial incomes. The qualitative determinants of investment like
administrative facilities can influence the investment behavior in
Syria as the others economic variables such as: interest rates,
industrial credits, in come levels and export capacity.
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