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bstract ™

Industrlal Concentratlon Determmants m Saudl Arabla

‘ Due to the mcreasmg lmportance of the mdustnal sector in Saudl :
_ Arabla, . at pamcular attention- should 'be " paid . o the mdustrlal_\
_ concentration. aspect. The  main purpose.of this paper is to measure the .

T_mdustrla! ‘concentration and ‘to’ analyze - its deterrnmants Herfindahl

indexis ‘used to measure the industrial concentration.: ‘This index i is-
applied to five vanabies production, labor, capital, wages, and sales:
- The'"data of - 1559 factories divided: into. 30 industriai. act1v1t1es is

fobtamed from “The Industrial’ Survey of 1993 and published in’ 1995

-’;The relatlonshlp between productlon ‘Herfi ndahl -index_ and the -

followmg varzables is estimated capital Iabor ratio, _capltal wage ratlo,

local input to total input “ratio, " industrial exported sales ratio, excess
* production capacity ratio, ‘profit: ratio, forelgn mdustrlal labor ratio,

number of plants jomtly allowed, This ‘paper explams that industrial -
_ _concentratlon in° Saudi Arabia is relatively high - in some dommatmg_-
' public industries like metal petrochemicals - and oil refining: An
econometric linear model is tested to explain the level of industrial _

concentration. This model reveals that level of industrial concentration
is positively related to profit ratio; and negatlvely related to foreign
labor ratio, excess production capaclty ratio, Iocal mput to total input
ratio, and ratio of factories jointly alIowed :
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