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Abstract. The main objective of this study is to measure and to analyze the inflation in Syria during the period
1970-1991. Three approaches were used to evaluate the inflation rates. First, the excess demand gap revealed
the following annual growth rates: 5.19% for the supply, 19.5% for the demand, 33.36% for the demand gap,
and 26.88% for the excess demand. Second, by Fisher quantitalive equation we have shown an annual growth
rate of 22.06% for money in circulation, 3.63% for real GDP, 18.43% for inflation by assuming the constancy
of velocity, 15.46% for inflation by assuming the variability of velocity, 16.58% for real unit of GDP by
assuming the constancy of velocity, 13.61 for real unit of GDP by assuming the variety of velocity, and
24.T7% for monetary excess. Third, using price index and deflators have given the folllewing annual growth
rates: 14.91% for 1otal wholesale prices. The annual growth rates of consumer prices were estimated during
1970-1989 a1 14.06% in Damascus and a1 13.88% in Aleppo. The deflators annual growth rates were evaluated
to be: 13.38% for NDP at cost prices, and 13.68% for GDP at market prices. This siudy gives estimations of
some sectorial inflation rates and estimations of inflation rates for aggregate supply and aggregate demand.
Finally, this research estimated the imported inflation in Syrian economy.

Some econometric models were used 1o analyze the relationship between external debt, economic growth
and inflation The analysis has shown a positive relationship between exlemal debt and inflation. However the
results have not shown positive relationship between economic growth and inflation.




