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6.92 82.7 | 4.44 88 7.96 88.5 7.5 92.5 | 1986.2
6.21 80.8 | 4.56 88 5.56 87 6.8 92.8 | 1986.3
6.27 81 4.12 88 8.8 87.3 6.4 92.7 | 1986.4
6.22 82 4 87.5 5.89 87.3 6.7 92.6 | 1987.1
6.56 822 | 328 | 89.1 6.36 87.4 7.2 92.8 | 1987.2
6.84 82.5 325 | 88.1 6.77 86 6.9 91.1 | 1987.3
6.92 83 352 | 89.1 4.33 85.5 7.5 913 | 19874
6.66 84 349 | 88.6 6.46 86.7 6.9 92 | 1988.1
7.16 842 | 333 89.4 7.8 87.4 7.5 92.4 | 1988.2
7.98 84.6 | 378 | 887 8.19 86.8 84 | 92.57 [ 19883
8.62 85 3.89 | 892 10.57 86.7 9 91.4 | 19884
9.44 87 3.91 88.7 9.91 87.1 9.7 932 | 1989.1
9.73 88 436 | 90.4 9.25 87.2 9.7 93 [1989.2
9.08 89.3 518 [ 907 8.7 87.7 8.9 92.8 | 1989.3
8.61 90 6.04 91 8.2 87.1 8.4 93.3 | 1989.4
8.25 92 6.5 92 7.83 88.2 8.5 94.2 | 1990.1
8.24 93 7.1 932 7.94 89 8.6 933 [1990.2
8.16 946 | 744 | 934 8.12 89.5 8.6 93.6 | 1990.3
7.74 948 | 791 94.5 7.58 90.3 8.4 93.9 | 1990.4
6.43 95 8.08 95 6.36 91.7 7.6 95 [ 1991.1
5.86 96 8.03 [ 96.5 5.68 92.9 6.4 952 [ 1991.2
5.68 96.2 726 | 96.5 5.32 93.9 6.1 943 | 1991.3
4.82 962 | 6.45 97 4.65 95.7 5.1 95 [ 19914
7.02 96.2 554 | 982 4.09 97.8 43 953 [ 1992.1
3.77 96.7 | 468 | 978 3.63 93.9 4.2 95 [ 19922
3.26 96.9 4.2 98.2 3 93.8 3.6 942 19923
3.04 97 3.91 98.2 3.43 94.6 3.8 95 [19924
3.04 972 | 347 | 996 3.01 95.5 3.5 96.2 | 1993.1
3 98 3.2 99.9 3.06 95.5 3.4 97.3 | 19932
3.06 97.9 | 3.08 | 99.4 3.55 94.8 3.6 96.6 | 1993.3
2.99 97.6 | 242 | 99.9 6.06 952 3.6 973 |1993.4
3.21 982 | 227 100 3.72 95.1 3.9 97.5 | 1994.1
3.94 98 2.11 99.9 4.54 95.5 5 97 | 1994.2
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4.49 98.1 2.13 100.1 4.95 953 5.4 97.4 1994.3
5.17 98.2 2.27 99.9 5.94 95.6 6.4 97.6 1994.4
5.81 99 2.22 100.1 6.24 100.1 6.6 100 1995.1
6.02 100 1.37 100 5.94 100.2 6.3 103.5 1995.2
5.8 100 0.8 100 5.93 100 5.9 101 1995.3
5.72 101 0.46 99.6 5.89 100.2 6.1 98.3 1995.4
5.36 101.7 0.48 99.9 5.33 101.3 5.5 106.9 1996.1
5.24 102.7 0.46 100.3 5.33 101.4 5.6 107.3 1996.2
5.31 103.3 0.48 100.2 5.43 101.3 6 102.9 1996.3
5.28 104 0.5 100.4 5.43 101.3 5.7 101.8 1996.4
5.28 104.7 0.49 100.2 5.44 101.4 5.9 98.30 1997.1
5.52 105.1 0.49 102.3 5.75 101.3 6 106.9 1997.2
5.53 105.5 0.46 102.3 5.73 100.9 5.9 107.3 1997.3
5.51 106 0.43 102.6 6.14 101.2 5.9 102.9 1997.4
5.52 106.2 0.44 102.2 6.13 99.6 5.8 101.8 1998.1
5.5 106.8 0.39 102.7 6.13 994 5.9 105.2 1998.2
5.53 107.2 0.23 102.1 6.4 99.1 5.7 95.6 1998.3
4.86 107.6 0.15 103.1 6.788 99.6 5.4 94.2 1998.4
4.73 108 0.03 102.1 5.754 99.4 5.5 100.6 1999.1
4.75 109.1 0.03 102.4 5.662 99.1 5.6 100.2 1999.2
5.09 109.7 0.03 102.1 6.342 99.3 5.6 100.4 1999.3
5.31 110.4 0.03 102.1 6.111 99 5.6 100 1999.4
5.68 111.5 0.02 101.5 6.714 98.4 6.6 99.9 2000.1
6.27 112.7 0.14 101.7 6.993 98.6 7 99.8 2000.2
6.52 113.6 0.25 101.5 6.852 98.1 7.1 99.4 2000.3
6.47 114.2 0.2 101.3 6.1405 98 6.8 99.2 2000.4
5.59 115.3 0.02 101 5.429 98.1 5.2 99.2 2001.1
4.33 116.5 0.01 101 4.187 98.1 4.3 99.2 2001.2
3.5 116.7 0.01 100.7 3.489 98 3.5 99.6 2001.3
2.13 116.3 0.01 100.3 2.582 98.1 2.4 99.6 2001.4
1.73 116.7 0.01 99.6 2.16 98.2 2.1 99.8 2002.1
1.75 118 0.01 100.1 2.076 97.7 2.1 99.5 2002.2
1.74 118.5 0.01 99.9 2.354 97.2 2.2 99 2002.3
1.44 118.9 0.01 99.8 2.347 97.4 2.2 99.2 2002.4

1995 =Y International Monetary Fund (IMS) (s ) i3 aladin) a3
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Interest Rates Parity Between Industrial Countries and Gulf
Cooperation Council Countries (GCC)

Dr. Norah Abdul Rahman Al-yousef
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Abstract

The paper’s objective is to empirically invistigate whether monetary policy
in GCC counties is integrarted and/or affected by monetary policy of the
industrialized countries. To this end, the study tests possible cointegration
and Granger-causality between real interest rates of two GCC countries,
namely Saudi Arabia and Bahrain, and two industrialized countries, USA
and Japan. The econometric methodolgy is based on the Johansen (1998)
cointegration technique and on Dolado and Kuthepohi (1996) who used
Tode and Yamamoto (1995) Wald test for Granger non-causality in
integrated and cointegrated systems. The Wald test value is obtained by
using Seemingly Unrelated Regressions. The empirical results of the paper
show that the monetary system of Saudi Arabia is well integrated and
influenced by economic indicators of the US, while neither the US nor the
Japanese monetary systems have a great influence on the financial market of
Bahrain.
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